
10 Facts Teens Should Know About Credit Cards 

1. A credit card is a contract. When you sign up for a credit card, you agree to certain terms 
and conditions.  When you buy something, you have already agreed that you will pay them for 
every dollar you spend. 

2. Unpaid bills put you further and further behind. They lower your FICO score which may be 
important to your financial future.  In your teenage years, you should be getting ahead 
financially, not falling behind. 

3. A credit card offer in the mail does not make you special or important.  Owning a credit 
card does not make you cool.  I remember the teen years – everything is about 
status.  Somehow our teens are being taught that a credit card is a status of adulthood. 

4. The minimum payment is not what you should pay – pay the balance in full. It really 
sounds like the credit card company is cutting you a deal.  “You owe me $150, but I’ll just take 
$25 for now.”  Never pay the minimums.  Pay your balance in full every month. 

5. Grace period is not an act of kindness. This is another deceptive term.  Once again, they 
make it sound like the credit card company wants to buddy up.  I’ve found that if I don’t pay the 
bill right away,  I’m more likely to forget to pay the bill.  As a result, I pay the balance when I get 
the bill. 

6. Get the right credit card for you. The best way to get a credit card is to match your needs 
with credit card features.  This typically does not come in the form of a direct mailing.  If you 
want a credit card, shop around and find the card that has the best features for your needs, not 
the logo of your favorite sports team (for example a 0% APR credit card, a 0% balance 
transfer, or  rewards credit card). 

7. A higher credit limit is not the goal. In many ways, a high credit limit can be 
dangerous.  Instead, decide how much you might need and ask the credit card company to 
lower your limit to that amount.  Typically, a teen’s limit does not need to be above $500. 

8. Interest rates and fees. Credit card companies make their money by charging interest and 
fees.  The more interest you pay, the less money you have to save towards your future.  Believe 
me, your future self won’t be too happy if all he or she can do is pay interest. 

9. Never lend your credit card or credit card number. Also, credit card companies will never 
ask for your account information.  If someone calls and asks for your credit card information, 
hang up the phone and dial the 1800 number on the back of the credit card.  If they need 
something, they will help you through that number. 

10. People spend more money with credit cards than cash. I’ve tracked my own spending, and I 
agree that people do spend more with credit than cash.  So why do people keep using credit 
cards?  Basically, because credit cards have advantages over cash. 
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